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4 Breakdown of increase and decrease in fixed assets

Item

Tangible fixed assets

Intangible fixed 
assets

Building

Facilities attached to 
buildings 

Vehicle

Land

Software

Tools, furniture and 
fixtures

Investment and 
other assets
Long-term loans 
receivable

Guarantee deposits

Total 

Acquisition cost 
at the beginning 
period

Acquisition 
cost at the 
ending period

Accumulated
depreciation

Book value 
at the ending 
period

Acquisition Disposal

[ Unit : yen ]

[ Unit : yen ]

We carried out the operational and the financial audit of Hunger 
Free World (HFW) for the fiscal year of 2019, between January 
1st, 2019 and December 31st, 2019. We conducted the audit in 
accordance to the Article 18 of the Act on Promotion of Specified 
Non-profit Activities.

•Outline of the methods of auditing
As for the operational audit, we applied the following methods to 
collect the relevant information: direct communication with the 
HFW board members and operational staffs to collect the 
relevant information as well as to establish the condition required 
for audit, participation in the HFW board meetings and the other 
important meetings to obtain operational reports by the board 
members and operational staffs, review of the relevant 
documents to investigate the operational conduct.
As for the financial audit, we reviewed accounting books and the 
relevant documents to investigate the accuracy of the following 
components of the accompanying Financial Report for the fiscal 
year of 2019: List of Assets, Balance Sheet, Statement of 
Activities and Notes to Financial Statements.

•Auditor’s opinion
We acknowledge that the Annual Report accurately presents the 
facts in accordance to the relevant laws/articles of Japan. 
We acknowledge that there was no misconduct regarding the 
operational conduct of the board members in the operational 
conduct, or gross negligence of the relevant laws/articles of 
Japan.
We acknowledge that List of Assets, Balance Sheet, Statement of 
Activities and Notes to Financial Statements accurately states the 
financial state of HFW.

Audit Report
Ms. HARADA Mariko   
Chairperson of the Board
Hunger Free World, a Specified Nonprofit Corporation

March 13, 2020    OSHIMA Hitoshi, NIINAYA Hiroaki
Auditor Hunger Free World, a Specified Nonprofit Corporation

5 Nonoperating liabilities
The former director of Uganda affiliate office is currently 
claiming the compensation of US$401,867 (¥44,269,668) 
against our corporation for his displacement. We defend our 
decision because of the lack of valid reason of his claim.
        

Asset
1  Current assets

1  Current liabilities

2  Fixed liabilities

Net worth brought forward 
Surplus/(deficit) of net worth for the period

2  Fixed assets
(1) Tangible fixed assets

Other accounts payable

Provision for retirement benefits

Deposit received  
Loss provision on affiliate office 

(2) Intangible fixed assets

Building

Software

Long-term loans receivable
Guarantee deposits

Total investment and other assets
Total fixed assets

Total intangible fixed assets
(3) Investment and other assets

Facilities attached to buildings
Vehicle (overseas)
Furniture and fixtures 
Land

Cash and bank accounts
Stok account
Advances 
Advances paid
Other receivable
Accounts receivable
Short-term loans receivable

 Total current assets

Total tangible fixed assets 

Total assets

Total current liabilities 

Total fixed liabilities

Total net worth
Total liabilities and net worth         

Total liabilities

Debt

Net worth
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1 Significant accounting policies

2 Breakdown of business expenses 

3 Breakdown of funds designated for specified purposes

The financial statement has been prepared in conformity with Accounting Standards for NPOs(established by Accounting 
Standards Board for NPOs on July 20, 2010 and partially revised on November 20, 2011). 
(1) Depreciation method for fixed assets       
 Tangible fixed assets ……… Depreciation is provided on straight-line basis.       
 Intangible fixed assets ……… Depreciation is provided on straight-line basis.
 Investment and other assets ……… Depreciation is provided on straight-line basis.
(2) Accounting for the consumption tax and other taxes     
 The consumption taxes are accounted for using the tax-included method as the taxes are exempted.

"Breakdown of funds designated for specified purposes are as follow:
Net worth of the corporation is 104,216,867 yen. Among which 5,673,140 yen is designated to use for community 
development projects in Bangladesh.  Consequently, the net worth that has no restriction for use is 98,543,727 yen.  
       

Ordinary revenues

Ordinary expenses

Nonoperating expenses

1  Membership fees received 

1  Business expenses 

2  Administration expenses

Total personnel expenses

2  Contributions received
3  Grants receivable
4  Operating revenue
5  Miscellaneous revenue
    Interest income
    Miscellaneous revenue 
Total ordinary revenues 

Total personnel expenses 

Total business expenses

(1) Personnel expenses

(1) Personnel expenses

(2) Other expenses

Directors' compensation

Printing and binding
Communication and delivery
Travel
Rent
Utilities
Fees
Supplies 
Books and Subscription
Meeting
Dues
Compensations
Taxes and dues
Training expenses

Advertising expenses

Depreciation
Insurance 
Miscellaneous
Miscellaneous loss

Financial losses from Community 
development project in Uganda

Actual

Total nonoperating losses 
Net surplus/(deficits) for the period
Amount of net worth brought forward
Amount of net worth carried forward

Total other expenses
Total administration expenses
Total ordinary expenses

Surplus/(deficits)of ordinary revenues and 
expenses 

Consultant fees, Consignment expenses

Repairs and maintenance expenses

Salaries
Statutory welfare 
Welfare 
Retirement benefit expenses

(2) Other expenses

Salaries 
Statutory welfare

Printing and binding
Communication and delivery
Travel   
Rent
Utilities
Fees
Supplies 
Books and subscription
Meeting
Dues
Compensations
Taxes and dues
Training expenses
Repairs and maintenance expenses
Advertising expenses 

Depreciation
Insurance
Miscellaneous
Miscellaneous loss
Foreign currency losses
Total other expenses

Consultant fees, Consignment expenses
Contribution

Welfare 
Retirement benefit expenses 

Item Item

Contributions received Grants receivable

Total

Support for Burkina Faso Expenses for the Grant Assistance for 
Japanese NGO Projects 

Community development in Uganda

Tokyo Labor Bureau

Grants for developing an employment
environment

Public Resource Foundation

Community development in Benin

Community development in Uganda

Community development in Burkina Faso

Community development in Bangladesh

Awareness-raising in Bangladesh

Youth development in Bangladesh

Community development in Burkina Faso

Youth development general

Overseas general 

Advocacy in Bangladesh 

Opening 
balance

Surplus of 
net worth
for the period

Deficit of net
worth for the
period

Closing 
balance

Opening 
balance

Surplus of 
net worth
for the period

Deficit of net
worth for the
period

Closing 
balance

Statement of Activities for FY 2019 from January 1 to December 31, 2019

Notes to Financial statements

Membership fees received  3.6%

Amount of net 
worth brought 
forward 
26.3%
Miscellaneous 
revenue 
0.6%
Operating 
revenue 
0.4%

Contributions 
received 
63.4%

Business expenses
26.9%

Total ordinary 
expenses 
68.7%

Financing fees
21.8%

Other expenses 
18.4%

Administration 
expenses
41.8%

Total 
nonoperating 
losses
6.1%

Amount of net worth 
carried forward 
25.2%

Public relations 
expenses 1.6%

Total ordinary 
revenues 
73.7%

Grants 
receivable 5.7%

[ Unit : yen ]

Ordinary revenues

Item
Development project

Overseas

(1) Personnel expenses 

(2) Other expenses  

Salaries

Statutory welfare

Welfare

Total personnel expenses 

Printing and binding

Travel 

Rent

Utilities

Fees

Supplies

Books and subscription

Meeting 

Dues

Compensations

Taxes and dues

Training expenses 

Advertising expenses 

Consultant fees, 
Consignment expenses

Contribtion

Depreciation

Insurance

Miscellaneous

Miscellaneous loss

Foreign exchange losses

Total other expenses

Total

Repairs and 
maintenance expenses

Communication and delivery

Retirement benefit expenses 

Overseas DomesticDomestic Overseas Domestic Overseas Domestic

Advocacy Awareness-raising Youth development
Total

[ Unit : yen ]

[ Unit : yen ]

Expenditure

Business expenses
26.9

Financing fees
21.8

Other expenses 

Administration 
expenses
41.8

Amount of net worth 
carried forward 

Public relations 

Revenue

Amount of net 
worth brought 

Miscellaneous 

Total ordinary 

5.7%
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1 Significant accounting policies

2 Breakdown of business expenses 

3 Breakdown of funds designated for specified purposes

The financial statement has been prepared in conformity with Accounting Standards for NPOs(established by Accounting 
Standards Board for NPOs on July 20, 2010 and partially revised on November 20, 2011). 
(1) Depreciation method for fixed assets       
 Tangible fixed assets ……… Depreciation is provided on straight-line basis.       
 Intangible fixed assets ……… Depreciation is provided on straight-line basis.
 Investment and other assets ……… Depreciation is provided on straight-line basis.
(2) Accounting for the consumption tax and other taxes     
 The consumption taxes are accounted for using the tax-included method as the taxes are exempted.

"Breakdown of funds designated for specified purposes are as follow:
Net worth of the corporation is 104,216,867 yen. Among which 5,673,140 yen is designated to use for community 
development projects in Bangladesh.  Consequently, the net worth that has no restriction for use is 98,543,727 yen.  
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Contributions received Grants receivable
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Support for Burkina Faso Expenses for the Grant Assistance for 
Japanese NGO Projects 

Community development in Uganda

Tokyo Labor Bureau

Grants for developing an employment
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Surplus of 
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worth for the
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Amount of net 
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Operating 
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Business expenses
26.9%

Total ordinary 
expenses 
68.7%

Financing fees
21.8%

Other expenses 
18.4%

Administration 
expenses
41.8%

Total 
nonoperating 
losses
6.1%

Amount of net worth 
carried forward 
25.2%

Public relations 
expenses 1.6%

Total ordinary 
revenues 
73.7%

Grants 
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Development project

Overseas

(1) Personnel expenses 

(2) Other expenses  

Salaries

Statutory welfare
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Printing and binding
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Fees

Supplies

Books and subscription
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Compensations

Taxes and dues
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4 Breakdown of increase and decrease in fixed assets

Item

Tangible fixed assets
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We carried out the operational and the financial audit of Hunger 
Free World (HFW) for the fiscal year of 2019, between January 
1st, 2019 and December 31st, 2019. We conducted the audit in 
accordance to the Article 18 of the Act on Promotion of Specified 
Non-profit Activities.

•Outline of the methods of auditing
As for the operational audit, we applied the following methods to 
collect the relevant information: direct communication with the 
HFW board members and operational staffs to collect the 
relevant information as well as to establish the condition required 
for audit, participation in the HFW board meetings and the other 
important meetings to obtain operational reports by the board 
members and operational staffs, review of the relevant 
documents to investigate the operational conduct.
As for the financial audit, we reviewed accounting books and the 
relevant documents to investigate the accuracy of the following 
components of the accompanying Financial Report for the fiscal 
year of 2019: List of Assets, Balance Sheet, Statement of 
Activities and Notes to Financial Statements.

•Auditor’s opinion
We acknowledge that the Annual Report accurately presents the 
facts in accordance to the relevant laws/articles of Japan. 
We acknowledge that there was no misconduct regarding the 
operational conduct of the board members in the operational 
conduct, or gross negligence of the relevant laws/articles of 
Japan.
We acknowledge that List of Assets, Balance Sheet, Statement of 
Activities and Notes to Financial Statements accurately states the 
financial state of HFW.
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5 Nonoperating liabilities
The former director of Uganda affiliate office is currently 
claiming the compensation of US$401,867 (¥44,269,668) 
against our corporation for his displacement. We defend our 
decision because of the lack of valid reason of his claim.
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